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Dear Mr. Gray: 


In accordance with the provisions of the Federal Business 
Development Bank Act, | enclose my report for the year 
ended March 31, 1982. Also enclosed is a statement of 
the Bank’s accounts for this period which is signed and 
approved in the prescribed manner. 


Yours truly, 


Ze 


Guy A. Lavigueur 
President 
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HIGHLIGHTS 
for the year ended March 31 


1982 


1981 


Loans authorized: 
number 
amount 


Investments authorized: 
number 
amount 


Number of loan customers at March 31 
Number of investment customers at March 31 


Amount outstanding or committed to 
loan customers at March 31 

Amount outstanding or committed to 
investment customers at March 31 


CASE (Counselling Assistance to 
Small Enterprises): 

enquiries received 

assignments completed 
Management training seminars: 
number 

participants 


Small business information service: 
referrals to assistance programs 


4,630 
$ 475,973,000 


43 
$ 12,615,000 


35,076 
133 


$ 2,112,470,000 


$ 49,012,000 


18,275 
12,516 


7,968 
$ 484,039,000 


ey) 
$ 13,617,008 


38,118 
152 


$ 2,151,710,000 


$ 43,762,000 


19,038 
14,110 


1,815 
28,733 


105,396 
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PRESIDENT S REPORT 


Introduction 

During the past year, most industrialized nations 
continued to experience recessionary pressures which 
promoted slow economic growth coupled with high 
unemployment and inflation. Canada was not spared these 
pressures as it is not immune to an international reces- 
sion. 

In fiscal 1982, the bank carried out its work amidst 
high inflation and spiralling interest rates which also 
prevailed throughout much of the preceding year. The 
depressed economic conditions contributed to the loss 
realized by the bank, particularly in view of its role as a 
supplemental source of financial assistance to businesses 
which cannot obtain funds from the private sector. These 
conditions had an adverse effect on most enterprises, 
especially small businesses with marginal resources such 
as the bank’s clientele. 

The amount of authorizations of loans and in- 
vestments was approximately the same as for fiscal 1981 
and as a result of scheduled repayments, prepayments 
and write-offs, there was a modest decline in the total 
amount of loans and investments outstanding at year-end. 
Most of FBDB’s loans are small ones; nearly 55% of 
them are for $50,000 or less. 

The bank’s Management Services Division con- 
tinued to be very active in helping many potential and ex- 
isting enterprises develop sound business practices 
through its counselling assistance, training and business 
information programs. The number of management train- 
ing seminars was up slightly from the preceding fiscal 
year and there was a 12% increase in the number of 
business people that attended these seminars. The overall 
level of activity for Management Services during fiscal 
1982 was roughly equivalent to that experienced during 
the previous year. 


Financial Services 

The bank’s mandate requires it to provide financial 
assistance to businesses which are unable to obtain funds 
elsewhere on reasonable terms and conditions. Thus, it 
deals predominantly with small businesses possessing 
limited resources. While most of the financial assistance 
provided by the bank is term funds for term projects, on 
either a fixed or floating rate basis, FBDB is also a major 
supplier of venture capital or equity investment. FBDB 
works closely with chartered banks and other lenders in 
an effort to ensure that its applicants obtain the amount 
and form of financial Support most appropriate to their re- 
quirements. 


In 1981, there was a significant change in the sup- 


ply and terms of financing available for business purposes. 


Many lenders confined their Support to short or medium 
term loans and long term funds were scarce. Short term 
or floating rate mortgages became the most widely 
available methods for businesses to finance projects. This 
created problems for many small entrepreneurs who 
wanted their term debt commitment to be clearly 
established for a reasonable period in order to avoid the 
impact of widely fluctuating interest rates. FBDB was one 
of the very few institutions providing five year fixed rate, 
fixed term loans particularly during the latter part of the 
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year. Therefore, it was able to accommodate many 
businesses requiring fixed commitments for an extended 
term. Other customers, often with special requirements, 
preferred to take floating rate loans and other forms of 
financial assistance and the bank was also able to meet 
their needs. 


a) Loans 

Over 4,600 loans were authorized during the fiscal 
year ended March 31st, 1982 for a total amount of $475.9 
million. Around $300 million was spent by FBDB 
customers to acquire land, buildings, machinery and 
equipment. In addition to obtaining fixed assets, 
customers’ programs included working capital loans, 
changes of ownership and some refinancing. 

In fiscal 1982, FBDB supplied over 70% of the 
funds required for all customers’ programs; this was 5% 
greater than that loaned during the preceding fiscal year. 
At the end of the year, the bank had over 35,000 
customers with loans outstanding for an amount in excess 
of $2.0 billion. 


b) Venture Capital Investments 

In addition to making loans, the bank also under- 
takes equity or venture capital financing for small 
businesses. FBDB is currently one of the largest providers 
of venture capital in Canada for small businesses in all 
stages of growth. These kinds of proposals are usually 
high risk ventures. 

The demand for venture capital investments 
decreased slightly during the year under review and 43 
financing proposals were made by the bank for a total of 
$12.6 million. This compares to 59 proposals totalling 
$13.6 million in the previous fiscal year. The same princi- 
ple applies for the bank’s venture capital investments as 
for term loans and other forms of assistance, i.e. FBDB 
must be satisfied that the funds are not available 
elsewhere on reasonable terms and conditions. 

The bank’s extended branch network makes these 
services available, like its lending operations, anywhere in 
Canada even in the most remote parts of the country. In 
common with its policy related to loans, no proposal is 
considered too small or unsuitable for investment pur- 
poses. Quite often, the bank acts in cooporation with other 
firms in the venture capital industry to help organize and 
restructure the financial affairs of a business to enable it 
to operate at maximum efficiency and capacity. Most of 
the bank’s venture capital/equity investment proposals in- 
clude varying amounts of term funds as direct loans to 
round out an applicant’s total financial requirements. 

High technology manufacturing enterprises con- 
tinue to represent the bulk of the bank’s involvement in 
venture capital investments and there appears to be a 
continuing demand for this type of assistance in every 
region of the bank. 


Management Services 

The bank has continued to develop its reputation as 
an important source of information, advice and training for 
small business. New entrepreneurs and those already in 
business have benefited from the training programs, 
counselling service and information activities offered by 
the bank’s Management Services Division. Information on 
these activities is available to the business community by 
contacting any FBDB branch. 


a) Counselling —CASE 

CASE (Counselling Assistance to Small Entreprises) 
is a program that offers the counselling services of ap- 
proximately 2,000 retired business persons. These 
counsellors, who have many successful years of business 
experience, provide assistance in all areas of business 
management including accounting, marketing, production 
and personnel. 

During fiscal 1982, entrepreneurs from many 
business sectors requested the services of CASE 
counsellors and over 12,500 assignments were com- 
pleted. It is not necessary to be an FBDB customer to ob- 
tain CASE services and many of these assignments were 
new clients for the bank. CASE counselling retained its 
modest fee structure and, since the counsellor’s travel 
costs are absorbed by the bank, the service is available 
on an equitable basis to any business anywhere in 
Canada. 


b) Training 

Management Training programs, such as Small 
Business Seminars, Owner/Manager Courses and 
Management Clinics, continued to be presented to the 
business community. 

In fiscal 1982, over 32,000 individuals attended 
more than 1,800 full or half-day seminars presented by 
branch personnel across the country. Additional joint 
seminars were also developed in cooperation with in- 
dustry associations in order to offer training material to 
meet the requirements of specialized industry groups. 

Four new Owner/Manager courses were published 
during the year in response to demand from the adult 
education community. Owner/Manager courses are 
developed for provincial and territorial governments who 
arrange for their delivery at community colleges and other 
adult educational institutions. Out of the 25 courses 
available in fiscal 1982, the various Ministries of Education 
offered course modules to almost 25,000 participants. 

Management clinics combine a videotape with a 
workbook as a self-teaching management development 
program. The client watches a 20 minute videotape at the 
FBDB branch as an introduction to the subject and then 
completes the workbook exercises at a convenient time. 
The client may also contact the branch officer for follow- 
up assistance. There is a nominal charge for each clinic 
and over 5,000 were sold during the year. 


c) Information services 

Management Services offers details on government 
assistance programs through its Small Business Informa- 
tion Service. Information on financial and non-financial 
assistance was provided to over 18,000 clients resulting in 
more than 59,000 referrals to a wide variety of federal 
and provincial programs. In addition, more than 500 Infor- 
mation Sessions were conducted outlining government 
assistance programs to 29,000 individuals. 

The demand for the publications in the ‘‘Minding 
Your Own Business’”’ series remained strong. In fiscal 
1982, almost 200,000 pocketbooks were distributed cover- 
ing a variety of topics pertaining to the management of a 
small business in Canada. During the year a new pocket- 
book was released covering subjects of interest to service 
businesses. 

The mailing list of the quarterly newsletter, ‘‘Small 
Business News’’, was updated and new subscribers were 
added. The newsletter, available free-of-charge on re- 
quest, features interviews with trade associations, 
government departments and counsellors from the bank’s 
CASE program. A question and answer column frequently 
highlights requests for information on federal government 
assistance programs. 

Also, publications continued to be added to the 
bank’s Small Business Library containing booklets and 
pamphlets of interest to owner/managers. 


Financial Results 

In the year under review, because of the difficult 
economic times and the limited financial means available 
to most of the bank’s clients, many of them failed or went 
into bankruptcy. It was therefore inevitable that the bank 
would incur a loss on its operations. The sluggish 
economy, coupled with high interest rates and inflation, 
the bank’s special mandate, the method of funding its ven- 
ture capital investment operations, increased cost of debt 
rollover and the large increase required in the provision 
for possible future losses were the principal reasons for 
the loss of $75.6 million experienced during the year. 


a) The Economy 
During the past three years, there were only nine 


months separating two periods of recession and the Cana- 


dian economy had not recovered before it slid into a fur- 
ther period of economic difficulty. This is a situation un- 
paralleled in the postwar period and has had a profoundly 
detrimental effect on the bank’s customers and its opera- 
tions. 


b) The Bank’s Mandate 

The role of the bank is to act as a source of finan- 
cing to small and medium sized businesses which cannot 
obtain funds elsewhere on reasonable terms and condi- 
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tions. AS a supplementary source of financing, the bank is 
required to make smaller loans/investments and to take 


higher risks than the private sector Is prepared to accept, 


since such financing proposals are generally more costly 
to make and administer. 


c) Venture Capital Investments 

Normally, equity proposals are financed from 
capital and not from borrowed funds; but at present, the 
funds which the bank borrows for lending purposes are 
also used to finance its venture capital activities. Con- 
sideration is being given by the government to finance 
these activities in a manner consistent with industry 
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practice. During the current year, an operating loss of 
$12.4 million was realized on venture capital investments. 


d) Debt Rollover 

Another important factor contributing to the loss 
related to the continued rollover of debt in place at com- 
mencement of the bank and its replacement in the capital 
markets at considerably higher rates. In many instances, 
the higher rates could not be passed on to the bank’s 
customers. During the year under review, the additional 
cost of interest on the bank’s debt amounted to over $8.0 
million. 


e) Provision for Losses 

Owing to the continuing adverse economic cir- 
cumstances, many small businesses which had been 
operating with difficulty had to cease operations. These in- 
cluded a large number of FBDB accounts, notwithstanding 
special assistance from the bank. 

It was therefore necessary to increase the specific 
provision for losses by $35.4 million for the year under 
review raising the total specific provision for possible 
future losses from $74.1 million to $109.5 million at 
March 31st, 1982. All accounts in difficulty are reviewed 
on an individual basis and an allowance for a possible 
shortfall on any single account Is included in the specific 
provision. 

It is also likely that a portion of the balance of the 
loan and investment portfolio will subsequently encounter 
difficulties. Thus a general provision is made to cover 
future losses on these accounts which cannot yet be 
specifically identified. Because of the increase made in 
the specific provision and because no immediate turn - 
around of the economy was foreseen, it was felt 
necessary to increase the general provision. An amount of 
$0.6 million was deemed adequate considering the reduc- 
ed amount to which the general provision applies, thus 
raising the general provision for possible future losses at 
March 31st, 1982 from $33.0 million to $33.6 million. 

Therefore, the aggregate of the general and 
specific provisions for possible future losses was $143.1 
million at March 31st, 1982, compared to an amount of 
$107.1 million at the end of the previous fiscal year. 

The net loss in the year of $75.6 million, of which 
$12.4 million related to venture capital/equity investments 
represents a loan/loss ratio of about 3.8% of the $2.0 
billion outstanding. 

As mentioned previously, a number of FBDB 
customers ceased operations or went into bankruptcy dur- 
ing the year. After realization of the assets backing their 
loans, the bank suffered a shortfall and some $47.4 million 
was written off as uncollectible. This compared to $33.2 
million during the preceding year. 


Organization 

The bank endeavours to make its facilities and ser- 
vices available to businesses in every part of the country 
and thus maintains a network of 95 branches and 5 sub- 
branches across Canada, as well as five regional offices. 
In addition, FBDB representatives visit many remote and 
distant communities to discuss the bank’s services with 
clients and other people in the local business community. 


Board of Directors 

During fiscal 1982, Messrs. R. F. Fiske and 
C.C. Frenette retired from the Board. Both directors made 
significant contributions to the bank and since September 
1978 Mr. Fiske served as Chairman of the Board. 
Mr. H. H. MacKay, the present Chairman, succeeded Mr. 
Fiske on April 1st, 1981. Four new directors were ap- 
pointed, namely: Mr. R. G. Annable, West Vancouver, 
B. C.; Mr. J. S. Cowan, Halifax, N. S.; Mr. R. H. Kroft, Win- 
nipeg, Man; and Mr. L.-P. Nolet, Montreal, Que. 


Personnel 

During the past year, the staff of 2,055 people con- 
tinued to carry out their various tasks in a positive and 
helpful manner. To them and the CASE coordinators 
and counsellors | express, on behalf of the Board of 
Directors, sincere appreciation for the help and service 
which they provided to the bank and to the small business 
community. 


aa hasbiek, 


Guy A. Lavigueur, 
President 


STANSTICS 
for the year ended March 31 


Loans Authorized 


1982 1982 1981 

a ee ae ee EY ee NETL ONE PD NS ROT | ES Be a LE ES A Be Ee OT 

Amount Amount Amount Amount 
Type of business No. (S$ 000) No. ($ O00) No. ($ 000) No. ($ O00) 
Manufacturing 905 $132,789 Lov2 SS W2nOste 35 $ 9,718 47 $ 10,756 
Wholesale and retail 
trade 1,301 95,583 INET 108,975 1 150 2 700 
Tourist industry 923 109,741 | S25 117,902 1 2,000 a — 
Agriculture 107 9,323 264 20,862 — — — — 
Construction 269 20,300 502 24,464 _ _ — — 
Rental properties 279 43,569 258 23,706 — -- —- — 
Transportation and 
storage 207 21,416 360 22,906 = _ - — 
Other 639 43,252 1,050 44,138 6 747 10 2,161 
Total 4,630 $475,973 7,968 $484,039 43 $12,615 59 SSS SANT 
AN a a Ee PT eC eee Sa, DEMURE WD LE OED Eee ON ae MEN RoRE gue 2° AAR PRUE Ee ESE SES 

Amount Amount Amount Amount 
Region No. (S$ 000) No ($ O00) No ($ 000) No. ($ O00) 
Atlantic 669 $ 37,202 941 $ 39,767 6 $ 133 ila oe mleges 
Quebec 1,085 164,948 P2538 TRS) 10 2,432 13 4,304 
Ontario 875 76,027 2,507 146 N22 9 5,924 12 3,358 
Prairie and Northern 771 73,265 SAS 79,343 8 2,920 8 1,494 
British Columbia 
and Yukon 1,230 124,531 1,922 106,576 10 1,206 15 2,528 
Total 4,630 $ 475,973 7,968 $484,039 43 $ 12,615 59 $ 13,617 


LOAN APPROVALS 
for the year ended March 31 


Classification by new 
or existing borrowers: 


To new borrowers 2,748 
To existing borrowers 1,882 
Total 4,630 


Classification by size: 


$25,000 or less 1,403 
Over $25,000 to $50,000 1,074 
Over $50,000 to $100,000 1,065 
Over $100,000 to $500,000 984 
Total up to $500,000 4,526 
Over $500,000 104 
Total 4,630 


Classification by Province: 


Newfoundland 245 
Prince Edward Island 28 
Nova Scotia 203 
New Brunswick 193 
Quebec 1,085 
Ontario 875 
Manitoba 103 
Saskatchewan 98 
Alberta 510 
British Columbia 1,208 
Yukon 22 
Northwest Territories 60 
Total 4,630 


1981 


1982 


Amount 
($ OOO) 


Equity Investments 


1981 


$326,299 4 929 $322,014 
149,674 3,039 162,025 
$475,973 7,968 $484,039 
$ 21,042 S008 $ 49,664 
41,161 iggsls 73,270 
78,852 1,452 107,086 
213,632 960 192,016 
$354,687 7,901 $422,036 
121,286 67 62,003 
$475,973 7,968 $484,039 


$ 11,663 
1,549 
9,475 

14,515 
164,948 
76,027 
9,206 
9,803 
48,458 
122,418 
2,113 
5,798 


$475,973 


Celso 
1,724 
12,027 
WAZ) 
WANS} 8%) 
145,122 
Us hets: 
12,276 
53.929 
98,646 
creel) 
4,180 


$484,039 


SUMMARY STATISTICS OF ACCOUNTS 
for the year ended March 31 


(millions of dollars) 1982 1981 
Disbursements to borrowers and investees $ 334.5 $ 399.7 
Repayments by borrowers and investees 

including amounts written off or written down 385.1 3/5.6 
Increase (decrease) in net amounts outstanding (50.6) 24.1 
Amounts outstanding at year-end 2,022.1 2,012.8 
Amounts not yet disbursed at year-end 106.0 103.6 
Amounts outstanding plus undisbursed 

at year-end 2,128.1 Pag NGS 156) 
Average amount outstanding plus undisbursed 

per customer (thousands of dollars) 61 one 


PROVINCIAL DISTRIBUTION OF ACCOUNTS 
as at March 31, 1982 


Amounts 
Number of Outstanding 
Customers ($000) 
Newfoundland 1,487 $ 58,084 
Prince Edward Island 311 10,081 
Nova Scotia ions 48,941 
New Brunswick Vos! 64,335 
Quebec 6,514 491,144 : 
Ontario 9,974 505,808 
Manitoba 872 51,309 
Saskatchewan 906 54 240 
Alberta 3,348 196,747 
British Columbia Bold 511,276 
Yukon is) 14,890 
Northwest Territories 187 i EZAZ 
Total 35,076 $2,022,097 


ATLANTIC REGION 


Loans authorized 
for the year 


Ui th) 


ended 
March 31 
1982 1981 
Amount Amount 
No % (S$ 000) °%o No % ($ 000) % 


Manufacturing 68 10 $ 4,727 13 128) “14 $a 6,074 15 
Wholesale and retail trade 236 35 11,368 31 329 35 95097 7 25 
Tourist industry 144 22 7,510 20 216 25 14,316 36 
Agriculture 6 1 565 1 12 1 457 1 
Construction 47 7 2,381 6 61 6 Zeot 6 
Rental properties 34 5 2,486 7 39 4 SOs 8 
Transportation and storage 24 4 3,662 10 33 4 961 2 
Other 110 16 4,503 12 12S 4:3 2,850 if 
Total 669 100% $37,202 100% 941 100% $ 39,767 100% 
Se ea Rg ae RN ES EE SE EI ORCI) LSS ee EER Ey Sa ee De Tes hE RS SER Fe 
Management 
Services 
for the year 
ended 
March 31 

1982 1981 
CASE counselling: 
enquiries 2,039 22S 
assignments completed 1,343 1,621 
Management training seminars 210 2109 
Small business information service: 
referrals to assistance programs 10,094 33,793 


Atlantic Regional Office Branch and CASE Offices 


Suite 1400, Cogswell Tower Newfoundland New Brunswick 


Scotia Square — P.O. Box 1656 Clarenville Manager: W. R. Batten Bathurst Manager: J. J. D. LeVasseur 
Halifax, N.S. Corner Brook Manager: G. J. Martin Edmundston Manager: Y. Bourque 
BouIeZr CASE Office Coordinator: G. H. Myrden Fredericton Manager: D. Crane 
Grand Falls Manager: C. Moulton CASE Office Coordinator: D. A. Dawes 
St. John’s Manager: J. F. Lemoine Moncton Manager: F. J. Power 
Vice-President and CASE Office Coordinator: B. J. Davis CASE Office Coordinator: C. G. Bird 
Saint John Manager: B. E. Grant 


Regional General Manager: 
D. A. Kerley 


Nova Scotia 
Bridgewater 


Manager: E. M. Keys 


Prince Edward Island 


Dartmouth Manager: B. A. Conrad Charlottetown Manager: L. R. Saunders 
Mere ee Halifax Manager: L. P. Elliott CASE Office Coordinator: W. J. Bigelow 
Assistant General Managers: CASE Office Coordinator: D. Myers 
Atlantic East District: M. A. Renfrew Sydney Manager. es Sie 
Atlantic West District: B. Hryniowski CASE Office Coordinator: D. E. Harris 

Truro Manager: S. M. McKinnon 


Legal Services: G. P. Bauchman 
Management Services: F. D. Parsons 


QUEBEC REGION 


Loans authorized 
for the year 


ended 
March 31 
1982 1981 
Amount Amount 

No. % (S$ 000) lo No. % ($ O00) % 
Ens see SUDI OE SECS cS cf NRPS ST XSL RR ESAS SES | SCANT Tar ae rR RRR ENO GENIE STA eg ee | 
Manufacturing 388 36 $75,375 46 447 36 S47 020 42 
Wholesale and retail trade 260 24 27,849 17 627 26 24,188 ee 
Tourist industry 153 14 22,778 14 161 13 15,053 AS 
Agriculture 10 1 1,743 1 1S 1 5,679 iS) 
Construction 48 4 5,371 3 78 6 4,690 4 
Rental properties 76 7 12,580 8 45 4 3,000 3 
Transportation and storage 38 4 7,247 4 43 3 4,444 4 
Other 112 10 12,005 7 kei 11 7,867 7 
Total 1,085 100% $164,948 100% 1,253 100% $113,231 100% 
ELS EE SS RT We EI ER RON 
Management 
Services 
for the year 
ended 
March 31 

1982 1981 

CASE counselling: 
enquiries 2,913 2,388 
assignments completed 1,878 1,432 
Management training seminars 382 340 
Small business information service: 
referrals to assistance programs 8,531 12,564 


Quebec Regional Office Branch and CASE Offices 

Suite 4600, Place Victoria Chicoutimi Manager: A. Jarry Rouyn-Noranda Manager: J.C. St-Cyr 

800 Victoria Square CASE Office Coordinator: G. E. Lessard St-Georges-de-Beauce Manager: J. Hudon 

Montreal, Quebec Drummondville Manager: A. Bourdeau St-Jér6me Manager: J. Lemay 

H4Z 1C8 Granby Manager: M. Lapointe St-Laurent Manager: R. Leahey 
Hull Manager: M. Re CASE Office Coordinator: R. Duclos 
LaSalle Manager: A. J. Hudson Sept-iles Manager: N. Lancup 

Vice-President and Laval Manager: R. Germain Sherbrooke Manager: D. Blouin 

Regional General Manager: CASE Office Coordinator: M. Parisien CASE Office Coordinator: R. Lortie 

J. Lagacé Lévis Manager: J. G. Germain Trois-Rivieres Manager: G. Perrin 

Longueuil Manager: P. A. Locas CASE Office Coordinator: B. Dubuc 

Assistant General Managers: CASE Office Coordinator: G.M. Rhéaume  Valleyfield Manager: J. R. Poirier 

Regional Assistant Montreal 

General Manager: R. Trudeau (deMaisonneuve) Manager: J. P. Hébert 

Eastern Quebec District: J. A. Dugas Montreal 

Montreal District: G. Madore (Place Victoria) Manager: R. Cosma 

North Shore District: J. D. Casavant CASE Office Coordinator: J. G. Morin 

South Shore District: L. Provencher Quebec Manager: M. Tremblay 

Legal Services: Y. Monfette CASE Office Coordinator: L. P. Gilbert 

Management Services: C. Martin Rimouski Manager: N. Lancup 


CASE Office Coordinator: C. Demers 


ONTARIO REGION 


Loans authorized 
for the year 


13 
® 


ended 
March 31 
1982 1981 
Amount Amount 
No. % ($ 000) %o No. % ($ 000) % 


Manufacturing 204 23 $25,568 34 588 24 $ 41,956 29 
Wholesale and retail trade 233 27 13,671 18 %oo, ~~ 3 SITS see 
Tourist industry 207 24 16,010 21 509 20 34,864 24 
Agriculture 22 2 1,632 2 85 & S719 4 
Construction 43 5 3,762 5 128 5 7,456 5 
Rental properties 44 5 6,403 8 48 2 4,083 3 
Transportation and storage 19 2 2,043 3 74 3 S219 3 
Other 103 12 6,938 9 292 2 14,048 10 
Total 875 100% $ 76,027 100% 2,507 100% $145,122 100% 
a ea nS AR C2 IS 1 DOE To LS en SEE Oe OR TLS ae Mo mw em OE ET 
Management 
Services 
for the year 
ended 
March 31 

1982 1981 
CASE counselling: 
enquiries 5,202 6,080 
assignments completed 3,536 4,386 
Management training seminars 384 395 
Small business information service: 
referrals to assistance programs 17,624 20220 


Ontario Regional Office 


Branch and CASE Offices 


250 University Avenue Barrie Manager: |. A. Smith Peterborough Manager: G. J. Marshall 

Toronto, Ontario Chatham Manager: W. Stoof St. Catharines Manager: R. J. Kenny 

M5H 3E5 Cornwall Manager: A. Beck Sault Ste-Marie Manager: J. F. D. Ryter 
Etobicoke Manager: A. DeBono CASE Office Coordinator: W. B. Thompson 
Hamilton Manager: J. E. McNulty Scarborough Manager: W. J. Booth 

Vice-President and CASE Office Coordinator: J. J. Franklin Stratford Manager: K. D. Brodthagen 

Regional General Manager: Kenora Manager: M. Fostyk Sudbury Manager: N. Cuthbertson 

H. W. Baker Kingston Manager: D. R. Warne Thunder Bay Manager: J. C. Bru 
Kitchener-Waterloo Manager: R. W. Tobin CASE Office Coordinator: H. J. Craig 

Deputy General Manager: G. W. Kyte CASE Office Coordinator: P. Erickson Timmins Manager: W. R. Rounding 

London Manager: W. J. H. Prest Toronto Manager: H. Sheldon 

Assistant General Managers: CASE Office Coordinator: P. R. St. Cyr CASE Office Coordinator: L. L. Prior 

Eastern Ontario District: K. R. Elliott North Bay Manager: R. B. Rogers Toronto-North Manager: G. A. Thomas 

Metropolitan Toronto District: M. J. Walsh Oakville Manager: A. C. Giggins CASE Office Coordinator: J. Mark 

Northern Ontario District: R. L. Frizell Oshawa Manager: R. A. Coates Windsor Manager: R. A. Lewis 

Southwestern Ontario District: J: H. Miller CASE Office Coordinator: L.D. MacInnis | CASE Office Coordinator: D. L. Macintosh 

Financial Services: W. Y. Torrance Ottawa Manager: J. J. Ledoux Woodstock Sub-branch to London 

Legal Services: J. W. Hercus CASE Office Coordinator: J. M. Garland 

Management Services: C. B. Ready Owen Sound Manager: A. G. Acton 


PRAIRIE AND NORTHERN REGION 


Loans authorized 


for the year 
ended 
March 31 
1982 1981 
Amount Amount 

No. °/o ($ 000) °o No. % ($ OOO) % 
PODS RNP aR NN NSERC Ng PAS RN ADFT MRR FoF SE TS DE OLR TUR a es I 
Manufacturing 74 10 $ 8,693 12 141 10 $ 9,036 11 
Wholesale and retail trade 241 31 19,032 26 491 SV 20,068 25 
Tourist industry 182 24 24,646 34 248 18 22,021 29 
Agriculture 30 4 2,861 4 64 5 5220 Wi 
Construction 52 7 4,037 5 114 8 5,891 re 
Rental properties 26 3 2,603 3 36 3 See 5 
Transportation and storage 46 6 4,251 6 68 8) 5,346 "6 
Other 120 15 7,142 10 183 14 7,240 9 
Total 771 100% $73,265 100% 1,345 100% $ 79,343 100% 
COPE sg LEE SSA SSL ESRD ONS I = Os TP SL I eR NB PPO SR IDPS VOLS SO OO 
Management 
Services 
for the year 
ended 
March 31 

1982 1981 

CASE counselling: : 
enquiries 2,734 2,763 | 
assignments completed 1,615 2,006 | 
Management training seminars 426 385 ! 
Small business information service: | 
referrals to assistance programs 14,225 19,748 
(EEE SE TET Ra PN 2 7S PES a PO NS CRUSE RD NGA FO PND DOG OD 


Prairie and Northern Regional Office Branch and CASE Offices 

161 Portage Avenue Manitoba Alberta 

Winnipeg, Manitoba Brandon Manager: N. C. Oakley Calgary Centre Manager: G. D. Flegel 

R3B 0Y4 CASE Office Coordinator: G. W. Lawson Calgary North Manager: J. A. Dalrymple | 
St. Boniface Manager: L. J. Roach CASE Office Coordinator: D. W. Harris ) 
Winnipeg Manager: H. H. Dashevsky — Calgary South Manager: N. L. Crowe 

Vice-President and CASE Office Coordinator: A. D’Abreu Edmonton Manager: L. C. Holmstrom ; 

Regional General Manager: CASE Office Coordinator: C. Brunt | 

R. M. Williams Saskatchewan Edmonton South Manager: J. W. Feindel | 
Prince Albert Manager: B. M. Massier Edmonton West Manager: T. W. Tucker | 

Deputy General Manager: M. D. Rudkin Regina Manager: M. L. Brough Fort McMurray Sub-branch to Edmonton 

CASE Office Coordinator: J. H. Sirett Grande Prairie Manager: T. E. Wright 

Assistant General Managers: Saskatoon Manager: G. M. Benke Lethbridge Manager: H. G. Basler 

Manitoba/Saskatchewan District: E. K. Harding CASE Office Coordinator: H. E. Charmbury CASE Office Coordinator: L. H. Maybin 

Northern Alberta District: M. T. Collins Medicine Hat Sub-branch to Lethbridge 

Southern Alberta District: K. S. Mercer Red Deer Manager: A. E. de Laforest 

Legal Services: H. K. Olson | 

Management Services: R. C. Allison Northwest Territories 


Yellowknife Manager: P. Choropita 


BRITISH COLUMBIA AND YUKON REGION 


Loans authorized 
for the year 
ended 

March 31 


Manufacturing 

Wholesale and retail trade 
Tourist industry 
Agriculture 

Construction 

Rental properties 
Transportation and storage 
Other 


Total 


1982 


171 14 
331 27 
237 19 
39 3 
79 6 
99 8 
80 7 
194 16 


1,230 100% $124,531 


Amount 
(S$ 000) % No. 


$ 18,426 15 268 
23,663 19 507 
38,797 31 391 

2,522 2 88 
4,749 4 124 
19,497 16 90 
4,213 3 142 
12,664 10 315 
100% 1,922 


1981 


is ® 


Amount 
% ($ 000) % 
a ee en La OM ae Ce Le SS SO a en a in a pA bee CSS a Te 
14 $ 16,495 15 


OT P2488 22 

20 31,048 29 

5 e767) 4 

6 4140 4 

5 8,904 8 

7 6936 7 

16 (eee IR 
100% $106,576 100% 


Management 
Services 

for the year 
ended 
March 31 


CASE counselling: 
enquiries 
assignments completed 


Management training seminars 


Small business information service: 


referrals to assistance programs 


1982 


5,387 
4,144 


441 


8,588 


1981 


D076 
4,665 


420 


11,064 


British Columbia and 
Yukon Regional Office 
900 West Hastings Street 
Vancouver, B.C. 

V6C 1E7 


Vice-President and 
Regional General Manager: 
G. B. Ross 


Deputy General Manager: D. M. Carter 


Assistant General Managers: 


Interior District: G. Kirkwood 
Valley District: R. B. Thomas 
Vancouver and Northern District: 
R. P. Dohan : 
Legal Services: T. A. James 
Management Services: J. Penman 


Branch and CASE Offices 


British Columbia 


Abbotsford 
Burnaby 
Campbell River 
Chilliwack 
Courtenay 
Cranbrook 
CASE Office 
Kamloops 
CASE Office 
Kelowna 
CASE Office 
Langley 
CASE Office 
Nanaimo 
CASE Office 


New Westminster 


CASE Office 


North Vancouver 


CASE Office 


Sub-branch to Chilliwack 
Manager: G. C. Hamilton 
Manager: N. W. Bell 
Manager: M. Gumprich 
Sub-branch to Campbell River 
Manager: M. M. Kartasheff 
Coordinator: R. J. Duthie 
Manager: D. H. Van Dusen 
Coordinator: W. P. Anhorn 
Manager: D. W. Forsyth 
Coordinator: H. O. Shoening 
Manager: E. J. Murray 
Coordinator: R. R. Preston 
Manager: R. S. Keyes 
Coordinator: D. H. Peacock 
Manager: R. M. Leite 
Coordinator: W. V. Daly 
Manager: E. J. Popil 
Coordinator: H. R. Martin 


Prince George 
CASE Office 
Richmond 
Terrace 
Vancouver 
CASE Office 
Vancouver East 
CASE Office 
Vernon 
Victoria 
CASE Office 
Williams Lake 


Yukon 
Whitehorse 


Manager: T. W. Graham 
Coordinator: P. J. Schneider 
Manager: R. J. Goulet 
Manager: L. F. Winter 
Manager: D. T. Watkins 
Coordinator: D. H. Browne 
Manager: R. E. M. Karyula 
Coordinator: G. Fawcett 
Manager: J. E. Burnett 
Manager: R. W. Gray 
Coordinator: J. A. Baines 
Manager: G. Martin 


Manager: W. E. Darling 


OFFICERS 


President — G. A. Lavigueur — Montreal- 


Executive Vice-President — E. C. Scott — Montreal 


Senior Vice-President, Finance — J. E. Nordin 
Vice-President and Controller — J. Y. Millette 
Vice-President, Corporate Services — P. G. Malépart 
Vice-President, Financial Services — E. A. Duddle 
Vice-President, Human Resources — K. E. Neilson 


Vice-President, Inspection and Special Projects — 
J. O. Skerry 


Vice-President, Management Services — D. S. Brown 
Vice-President and Treasurer — J.W.P. Charbonneau 


Secretary pro tem — D.R. Urquhart 


Vice-Presidents and Regional General Managers: 
Atlantic Region — D.A. Kerley — Halifax 
Quebec Region — J. Lagacé — Montreal 
Ontario Region — H. W. Baker — Toronto 


Prairie and Northern Region — R. M. Williams — 
Winnipeg 


British Columbia and Yukon Region — G. B. Ross — 
Vancouver 


Assistant Vice-President, Credit Administration — J.J.R. Leduc 


Assistant Vice-President, Government Affairs — M. Azam — Ottawa 


Assistant Vice-President, Investments — R/ Lafond 


Assistant Vice-President, Loans and Projects — F.T. Watters 


Assistant Vice-President, Management Services — M. F. Clooney 


Assistant Vice-President, Management Services — G. H. Bourque 


Assistant Vice-President, Planning — H. P. Carmichael 


HEAD OFFICE, MONTREAL 


Controller's Department 

Corporate Controller: J. G. Langlais 

Director, Field Support Services: R. H. Watts 
Director, Financial Analysis and Control: R. C. Morris 


Economics Department 
Director: D. Layne 


Executive Vice-President’s Office 
Executive Assistant: J. J. Ryan 


Financial Services 
Director, Loans and Projects: J. Melymick 


Human Resources Department 
Director, Human Resources 
Planning and Development: M. Takla 


Director, Corporate Personnel Services: A. Millette 
Director, Compensation and Benefits: A. L. Thibodeau 


Director, Organizational Planning and Development: 
G. Corbeil 


Inspection Department 
Director: J. P. Roberts 


Insurance Department 
Director: K. J. H. Pasqual 


Internal Audit 
Director: J. B. Lane 


Legal Services 
General Counsel: D. R. Urquhart 


Assistant General Counsel: A. Bahary, C. G. Winslow 


Management Services 
Director, Administration: J. Helman 


Director, Information and Counselling: J. G. Wilson 
Director, Management Training: M. Boucher 


Planning Department 
Director: R. Siok 


President’s Office 
Executive Assistant; J. P. Houle 


Public Affairs 
Director, Marketing, Public Affairs: R. Bilodeau 
Director, Administration, Public Affairs: D. R. Jonnson 


Secretariat 
Executive Assistant: M. Naggar 


Systems and Administration 
Data Processing 
Director: N. Lavoie 


Methods and Procedures 
Director: E. G. Jopling 


Premises and Supply 

Director: A. Mackie 

Treasury Department 

Assistant Treasurer, Capital Markets: C. Albert 
Director, Treasury Operations: G. Valdmanis 


MANAGEMENT’S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS. 


The accompanying financial statements were 
prepared by the management of the Federal Business 
Development Bank in accordance with the accounting 
principles generally accepted in Canada consistently 
applied. The financial data contained in other sections of 
this annual report is consistent with the content of the 
financial statements. 

In discharging its responsibility for the integrity and 
fairness of the financial statements and for the accounting 
systems from which they are derived, management 
maintains a system of internal accounting controls 
designed to provide reasonable assurance that 
transactions are authorized, assets are safeguarded and 
proper records are maintained. The system of internal 
controls is augmented by audit and inspection staff which 
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conducts periodic reviews of different aspects of the 
Bank’s operations. In addition, the Vice-President, 
Inspection and the Independent Auditor have full and free 
access to the Audit Committee of the Bank’s Board of 
Directors which oversees management’s responsibilities 
for maintaining adequate control systems and the quality 
of financial reporting. 

These financial statements have been examined by 
the Bank’s independent auditor, Mr. Claude D. Henry, C.A. 
of Maheu Noiseux, Chartered Accountants, and his report 
is included therein. 


Guy A. Lavigueur 
President 


STATEMENT OF OPERATIONS 
FOR THE YEAR ENDED MARCH 31 


(in thousands) 


FINANCIAL SERVICES 1982 1981 


Interest Income 


Loans $ 279,666 $ 261,990 
Venture capital investments 1,065 2,022 
280,731 264,012 


Interest Expense 


Long term notes 183,797 153,278 

Short term notes 11,441 tZt2o 

Debentures 2,965 ihe prAcss| 
198,203 181,156 

Net interest income 82,528 82.856 

Provision for losses on loans and 

for write-downs of venture capital investments 86,457 60,955 


Net interest income (expense) after 


provision and write-downs (3,929) 21,901 

Non-interest Expenses 

Salaries and other staff benefits 49,567 46,260 

Premises and equipment expenses, 

including depreciation 9,061 8,007 

Other expenses 14,686 13,891 
73,314 68,158 

Charged to Management Services 1,621 1,448 

Net non-interest expenses 71,693 66,710 

Net loss for the year $ 75,622 $ 44,809 


MANAGEMENT SERVICES 1982 1981 
ea a ae OTs 2 TSE Z LD DOC DRL RE ap US NTA ONS SPR Saad NEC BU RT aE EPPS I SSE NAD SR A DN aL UO SE ag a et SIS aS FY HSE Se a | 
Salaries and other staff benefits $ 7,817 $ 6,298 
Premises and equipment expenses 1,810 1,455 
Training and information service publications 1,116 891 
CASE counselling fees 2,481 2:34 
Other expenses 5,389 4,933 
18,613 15,948 
Charged by Financial Services 1,621 1,448 
Total expenditures 20,234 17,396— 
Less: revenue from CASE counselling, 
training seminar registration, etc. 2,606 2,065 


Amount recovered from the Department of 
Industry, Trade and Commerce Vote 65 


(Vote 70, in 1981) $ 17,628 S156 
Total expenditures were incurred as follows: 
Management Counselling $ 6,293 Sg aoyygst’) 
Management Training 4,684 Soe. 
Information Services 5,274 4,414 
Administration 2,077 | M5te 
Capital expenditures 285 301 
18,613 15,948 
Charged by Financial Services 1,621 1,448 
$ 20,234 $ 17,396 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED MARCH 31 


(in thousands) 


1982 1981 
LAA ND wR JG SE BP LE SS SS TET NE TE SR RSL 
Retained earnings (deficit), beginning of year $ (28,921) $ 15,888 
Net loss for the year (75,622) (44,809) 
Deficit, end of year $ (104,543) $ (28,921) 


STATEMENT OF CHANGES IN CASH POSITION 
FOR THE YEAR ENDED MARCH 31 


(in thousands) 1982 1981 


Source of cash: 


Loans from sources other than Canada $ 247,410 $ 401,870 
Capital paid in by Canada (Note 7) 46,000 38,000 
Repayments by borrowers and investees 334,782 339,793 
628,192 779,663 
Net loss for the year (75,622) (44,809) 
Items not requiring an outlay of cash — 
Provision for losses 86,457 60,955 
Depreciation of fixed assets 1,693 1,427 
Amortization of debt issue expenses 3,114 1,882 
Net changes in accrued interest (2,422) 15,085 
Cash provided from operations 13,220 34,540 
641,412 814,203 
Application of cash: 
Disbursements to borrowers and investees 334,519 399,739 
Repayment of maturing debentures 131,600 171,000 
Repayment of maturing notes including 
conversion to capital (Note 7) 171,000 139,000 
Net changes in short term notes 7,764 46,789 
Debt issue expenses 6,984 9,666 
Other 5,225 1,165 
657,092 767,359 
Net increase (decrease) in cash position $ (15,680) $ 46,844 
A Ae ae HAN I SI EOS SN yD ET PS AUR a ee a 
Increase (decrease) in cash, Treasury Bills 
and short term investments $ (15,602) $ 32,114 
Add: Decrease (increase) in cheques outstanding (78) 14,730 
$ (15,680) $ 46,844 


STATEMENT OF ASSETS AND LIABILITIES 
AS AT MARCH 31 


(in thousands) 


Assets 1982 1981 
EERE TL I TR PSR SS a BO PPE OC ICED 
Cash $ 1,285 $ 2,206 
Treasury Bills and short-term 
investments 21,226 35,876 
: 22,511 38,113 
Loans 1,995,515 2,046,975 
Venture capital investments, 
less write-downs (Note 3) 26,583 25,697 
2,022,098 2012602 
Interest due and accrued 30,927 26,065 
2,053,025 2,098,737 
Less: Accumulated provision for 
possible future losses (Note 4) 143,110 1 107,100 
1,909,915 1,991,637 
Fixed assets, less accumulated 
depreciation 9,043 55134 
Unamortized debt issue expenses 12,438 8,568 
Other assets 4,056 3,076 
$ 1,957,963 $ 2,046,528 


Approved by the Board: Guy Desmarais, Director 
Guy A. Lavigueur, Director 


Liabilities and Capital 1982 1981 


Cheques outstanding $ 14,618 $* 14,540 
Short-term notes 60,447 68,211 
Accrued interest on debentures = 4,570 
Accrued interest on short and 
long term notes 69,711 62,701 
Other liabilities 7,450 5,957 
152,226 155,979 
Debentures outstanding — 131,600 
Notes held by Canada (Note 5) 763,000 934,000 
Notes payable, other than to Canada (Note 6) 879,280 631,870 
1,794,506 1,853,449 
Capital: 
Capital paid in by Canada (Note 7) 268,000 222,000 
Deficit : (104,543) (28,921) 
163,457 193,079 
$ 1,957,963 $ 2,046,528 


Fa UL RN NN SU WN ILA Ghai Saat Sede TRL LAO SOY YC NR CS ENON ATTEN RBH UR ESAT SER WON ERT RES VEN LG OE IES EEC RCRA] 
Contingent Liabilities (Note 8) 


AUDITOR’S REPORT 


The Honourable Minister of Industry, 
Trade and Commerce 
Ottawa, Ontario 


| have examined the statement of assets and the changes in its cash position for the year then ended in 
liabilities of the Federal Business Development Bank as at accordance with generally accepted accounting principles 
March 31, 1982 and the statements of operations, deficit applied on a basis consistent with that of the preceding 


and changes in cash position for the year then ended. year. 

My examination was made in accordance with generally | further report that, in my opinion, proper books of 
accepted auditing standards and accordingly included account have been kept by the Bank, the financial 

such tests and other procedures as | considered statements are in agreement therewith and the 
necessary in the circumstances. transactions that have come under my notice have been 


In my opinion, these financial statements present a within the statutory powers of the Bank. 
true and fair view of the financial position of the Bank as 
at March 31, 1982 and the results of its operations and 
Claude D. Henry, C.A. 
Montréal, June 1, 1982 of Maheu Noiseux 


NOTES TO FINANCIAL STATEMENTS 
AS AT MARCH 31, 1982 


1. Objectives and operations of the Corporation: : 

Federal Business Development Bank is a Crown corporation wholly-owned by the Government of Canada, which was 
established December 20, 1974 by the Federal Business Development Bank Act, as the successor to the Industrial Development Bank which 
commenced operations in 1944. 

The objectives of the Bank, as stated in the Act, are to promote and assist in the establishment of business enterprises in 
Canada by providing financial assistance, management counselling, management training, information and advice; giving particular 
consideration to the needs of small business enterprises. 

The Bank’s lending and venture capital investment operations are carried out by Financial Services. Management Services 
includes counselling, training and information services. A separate statement of operations is shown for Management Services since it 
is funded directly by Parliamentary appropriation. 

Federal Business Development Bank is for all purposes an agent of the Government of Canada, and as such all liabilities of the 
Corporation are direct obligations of the Government of Canada. 

The Bank is exempt from income taxes. 


2. Significant accounting policies: 


Loans and venture capital investments — 
Loans and venture capital invesments are recorded at principal amounts. 


Provision for losses on loans and for write-downs of venture capital investments — 

A charge against income is made to adjust the accumulated provision for possible future losses to the level which provides for 
specifically identified probable losses on loans, as well as for unidentified future losses and to reflect write-downs of venture capital 
investments. The general portion of the accumulated provision is based on historical experience and is intended to cover future losses 
on loans and venture capital investments which have not yet been specifically identified. Write-downs of venture capital investments 
are recorded whenever a significant negative change occurs, or appears likely to occur, in the investee’s business development plan. 

Revenue recognition — 

Interest on loans is recorded as income on an accrual basis except that interest is not accrued on loans where management 


believes that the interest will not be recovered. Dividends, interest and capital gains on venture capital investments are recorded as 
income when received. 


Fixed assets and depreciation — 

Fixed assets are recorded at cost. Depreciation is charged against income using either the straight-line or diminishing balance 
methods in amounts sufficient to amortize the cost of fixed assets over their estimated useful lives. 

With respect to the Management Services function of the Bank, all capital expenditures are recovered from the Department of 
Industry, Trade and Commerce and hence are not capitalized. 


Debt issue expenses — 
Discounts, premiums and expenses related to the issue of the long term debt are amortized on a straight-line basis over the 
term of the obligations to which they pertain and charged to interest expense. 


Translation of foreign currencies — 

Notes payable in foreign currencies are hedged by forward exchange contracts and are translated into Canadian dollars at the 
rates provided therein. The difference between the ultimate amount payable at the contracted rate and the cash proceeds of the issue 
is considered to be a financing cost and is therefore amortized by a charge to interest expense over the life of the obligation on a 
straight-line basis. The unamortized portion of these costs is included with unamortized debt issue expenses in the statement of 
assets and liabilities. The related interest payable on these note issues is also hedged by forward exchange contracts and is 
translated into Canadian dollars at such contract rates. 


3. Venture capital investments: 


(in thousands) \ 1982 1981 


Shares $ 15,522 $ 11,264 
Shareholder advances 17,711 16,213 
Participating debentures 5,015 5,582 
Convertible debentures 2,225 12520 
40,473 34,579 

Less: Amount of write-downs 13,890 8,882 
$ 26,583 $ 25,697 


4. Accumulated provision for possible future losses on loans and venture capital investments: 


(in thousands) 1982 1981 
LL A PE ETT BSR NETS ERO I SIT I ST FT SE EEE) 
Accumulated provision, beginning of year $ 107,100 $ 82,000 
Recovery of amounts previously written off 1,912 961 
Amounts written off during the year (47,351) (33,234) 
61,661 49,727 


for write-downs of venture capital investments 86,457 60,955 


venture Capital investments ( 5,008) ( 3,582) 


Accumulated provision, end of year $ 143,110 $ 107,100 


5. Notes held by Canada: 
Maturities by fiscal year were as follows — 


(in thousands) 


Rate % 1983 1984 1985 1986 1987 1988 Total 
LL TT BI TTS IE ESN IS ELIT SIDE RECS OTE MES EIS TEE EEO 
8-8 7/6 ~$ 53,000 $ 54,000 $ 36,000 $ 34,000 Uitte, Sie $ 177,000 
9=2953/8 75,000 75,000 78,000 43,000 43,000 = 314,000 
10 - 10 1/8 43,000 43,000 43,000 42,000 50,000 51,000 272,000 

$ 171,000 $ 172,000 $ 157,000 $ 119,000 $ 93,000 $ 51,000 $ 763,000 


6. Notes payable, other than to Canada: 
Maturities by fiscal year were as follows — 


(in thousands) 


Rate % 1984 1985 1986 1987 1988-95 Total 
NT SES ETSI ID SEL SIT AT TET SM ESE EIST SEE 
HOM east ot Sy be $ 50,000 $ 113,000 $ 3,000 $109,000 $275,000 
12 1/4 - 13 5/8 65,000 65,000 151,870 a — 281,870 
14 - 15 3/4 75,000 83,060 124,350 soe 282,410 
17 3/4 = ae aa 40,000 oe 40,000 

$ 140,000 $ 198,060 $ 264,870 $ 167,350 $ 109,000 $879,280 


The above includes notes payable of US. $ 265,000,000. 


7. Capital paid in by Canada: 


(in thousands) 1982 1981 

LE I I TE SS A TTY ET SL TDS BMS ES TA 

Balance, beginning of year $ 222,000 $ 184,000 

Add: 

Cash paid in 46,000 31,000 

Conversion of notes held 

by Canada = 7,000 
46,000 38,000 

Balance, end of year $ 268,000 $ 222,000 


23 S 


8. Contingent liabilities and commitments: 

The Bank is contingently liable as guarantor of loans aggregating $ 19,448,750. = 

The undisbursed amount at March 31, 1982 on loans and venture capital investments authorized aggregated 
$ 106,045,000 (1981 — $ 104,000,000). 


9. Pension fund: 

The Bank has a pension plan for its employees which is contributory and trusteed. Related costs, net of employees’ 
contributions, are charged to earnings as paid. Based on an independent actuarial valuation as at December 31, 1981, the plan was 
fully funded at that date. 


10. Statutory limitations on operations: 

In accordance with the Federal Business Development Bank Act the Minister of Finance of Canada may, with the approval of 
the Governor in Council, authorize capital payments to the Bank provided that capital (including deficit) is less than $ 475 million. The 
total of direct and contingent liabilities of the Bank is limited to a maximum of 12 times such capital and deficit (or up to 15 times 


with the approval of the Governor in Council) and may never exceed $ 3.2 billion. The ratio of the direct and contingent liabilities 
of the Bank to its capital, as defined, was 11.1:1 at March 31, 1982. 


11. Venture Capital Division: 

Included within the statement of operations for Financial Services are the results of the Venture Capital Division which are 
segregated below. The Venture Capital Division is responsible for all venture capital customers, including the associated regular loans 
that form part of their financing arrangement. 


Results of Venture Capital Division 


for the year ended March 31 (in thousands) 1982 1981 

(EST SB RT a I 

Income ; 

Loans $ 3,637 $ 3,003 

Venture capital investments 1,065 : 2,022 
4,702 5,025 

Interest expense 6,193 5,138 

Net interest expense 1,491 143 

Provision for losses on loans and 

for write-downs of venture capital investments 8,024 4,635 

Net interest expense after provision , 

and write-downs 9,515 4,748 

Non-interest expenses 

Salaries and other staff benefits 2,095 1,625 

Other expenses 757 501 

Net loss for the year $ 12,367 $ 6,874 


12. Comparative financial data: 


Certain amounts pertaining to the fiscal year ended March 31, 1981 have been reclassified to comply with the presentation 
adopted for the fiscal year ended March 31, 1982. For the purpose of determining the bank’s floating rate, net non-interest expenses is iden- 
tical to net operating expenses. 
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